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INIIENState of Play-ofi DoharRotnd™
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BRched ih 2001 in Qatar, broad agenda, 153
pEIICPatS), the longest Round ini GATT/WTO! history.

> 800/2 Work done.
PRIVIEjor iemaining challenges: SSM , Sectoral, Country-

ESPEGINiC fiexibilities

;‘O“fl\flajor players: G4 (US, EU, China, India, Brazil); G5
= ~ (&4+China), G7 (G5+ AUS and JPN)

- o Multilateral approach+ bilateral engagement: negotiating
meetings under Chairs, wait for the right political
moment
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Za\lifat Werhaye achievedsso far

AuliElitirErelimination of export subsidy; tariff
EElichon in a tiered formula by both developed and

dEVEloping members; 70% reduction of trade-distortive
aBmEsticisubsidy in EU and Us, etc.

SRIRdustral tariff reduction: 60% reduction on average
:,ound fatés in developed; 40% reduction in developing.
= Example: US, JPN, EU AVE bound from 4% to 2%; China
- 9% to 6. 5%, India 45% to 20%; Brazil:35% to 12%

—® A new agreement on Trade Facilitation in good shape

® (Other areas: Services, Rules, GI/CBD, fishery subsidies
etc.
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fe rIymg factors of Do _‘a,
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METIlo rshlp Geneva Round 23; Kennedy Round 74

T o}f\/r RoUnE 99, Urtiguay. Round 128; Doha 153
ISSUIESHOI negotiations: from tariff to anti-dumping, to
SEIVICES, Intellectual property, to trade facilitation,

= (G1/CBD); fishery subsidy etc.
_5 SINew technology: formula v.s. average cut
= Domestic political cycles in key members

—

~ » Other comments: lack of leadership, rigidity in emerging
country positions, lack of business push etc.
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SIENIRIaNCE Off power has changed, rise ofi
emf' gmg countries: GDP, trade, core group

J A p Dlifieration of F As/RTAs: provide an
= 0 ternatlve to achieve market access

== 5“3\7ar|ous kinds of flexibilities and developing
‘country negotiating tactics

® Current decision making process cannot cope
with new. challenges
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Jinrbalance of.power

A NGIelsalfgovernance institutions are fiacing chaIIenges
WAIGNSTOT an EXCEPLION.

WBrd Bank: vote shift, senior positions; IMF: quota
fezll peation.

BRIBE Gf emerging countries, in what way? GDP, trade
BSShare, Core group, discourse pPOWer

= ,What gives emerging countries leverage: their imports.
= = Peveloped: /5% in 1990, 70% in 2000, 60% in 2008;
= Beyeloping: 20% in 1990 35% in 2008. Chinese share
iIn-global imports: 1% (1980), 8% (2009). Market gives
leverage to emerging countries, esp. China

® Core group inf WTO: QUAD replaced by GX.
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ANsIeliiEration o FIAS/RTAS: 71 notifications(1979);129
(1 ))* 297 (2001):462 (2009)

J ”rné [BeIREIAS: quicker, deeper, politically attractive,
tz)fc) cted market access, etc.

BSRRE|ationship with multilateral trading system:
w_cenventlonal wisdom: building blocks, spaghetti bowl.

s Cost on WTO: provide alternatives for achieving market
access; competition for trade expertise; create new
problems iIn Doha Round.

¢ [ntra-regional trade: US 50% to NAFTA; EU 70% within
EU, Korea (EU, US, ASEAN, China), others catching up
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on I‘-- 2lopIng country. erxJJt4es
arie) egotlatmg‘tactlcs

SN ETABHENOMENONE flrther classification) of: developincj
sBUMEHES 1N DDA

SEINEWAgIolps: NAMA 11, G33, G20, Cotton 4, G90, Para.6
gielpySVES, RAMS (* Recently Acceded Members, V-

= RANS; S- RAMs)

B entity problem: G33 &Cairns Group; Developeds:
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"-“’ Developlng
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~ o Race to the bottom: competition for better flexibilities,
hardening negotiation positions of Groups

e (Create new problems in solving problems
¢ Huge cost on efficiency
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SAiacitional decision maKingpv. Ty
EVAG aIIenges

SAEOISENSUS PHINCIPIE: democratic, but at
rng Expense of efficiency

J JH‘ gle Undertaking: reach a deal among
&= 158 members on 20 issues at the same
: a;‘ftlme turns to be extremely difficult

= ® These systemic issues need to be
considered in depth at right time in the

future.
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EliliE Value of the multilaterals s
ifgde System tnderestimated

J r HENGATN /WO served world economy well for
e Past 60 years.

RS ~essfu||y contain high-intensity trade
| J) GLectionism ini financial crisis, global markets
S Emainiepen in general.

——
-

®\Vhat’s on table already significant.

= A Doha failure will be a heavy blow to the
Multilateral Trading System and the world
economy.
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IORVATESS forfiuture improvement™""
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paken equilibritim between legitimacy and
f J(“ SNEY, POWEr: sharing.
Hiprove efficiency: a more efficient way of

rL” sision making, while maintaining efficiency
anategitimacy

g':-'e forward looking: explore new issues, WTO
shiould remain at the forefront of the rules
making.

¢ Enhance the sense of ownership of Members.
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SIMIONS at al cross road. YWhat's oni the table
gifieady significant.
o Jnr SiVing fiactors of Doha Stalemate: the new
POWER eguilibrium has not been reached; FTAS
E2S competitors; concerns on backdoor eX|ts
= :ﬁeasmn making process need to be
~—  reconsidered.

~ ® The value of the WTO is underestimated.

® Finishing the Doha Round is task No.1 and it is
the basis for further reform of governance in the

WTO.







